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Rabobank’s global coverage and sector knowledge é
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Global demand was charging ahead of supply....
Rabobank

Food consumption vs. yield vs. arable land
Source: FAO, Rabobank, 2008
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....but changing economic fortunes will disrupt \g
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Food prices leading consumer inflation &
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Market needs More food, affordability

Market wants

Volatility




Greater demands (rewards?) in some markets

Food items

Diet food, functional
food, organic food

Fresh and
convenient,
segmented meals

Prepared
meals, snacks

Eggs, meat, dairy,
sugar, processed
mass-market food,
soft drinks

Carbohydrate
staples
(grains, roots,
tubers)
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Surviving Mass-market Convenience Quality High tech
Foodservice Individualised

Snacking Health _
International Food perception



Sustainable use of resources more prominenté
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Food Miles

Sustainable T

production

Animal welfare

Fair Trade Disease free status




Market needs More food, affordability

Market wants Discerning (wealthy)
consumers
Volatility




Other price factors é

* Fund activity
®* Exchange rates Rabobank

* Freight rates

® Crude oil prices

® Technical specifications

* Market sentiment/speculation
* New non-agri market entrants

Supply factors

* Agricultural land * Feed

* Yield (output/ha) * Food

®* Farm management ® Biofuels
®* Farm input prices ® Industrial
* Weather

®* Diseases

Policies

®* Trade Polic?/ _

® Agricultural Policy

* Biofuel/Energy policy

* Food safety regulations
¢ Sustainability criteria

Source: Rabobank



Policy responses to higher food prices “g

Rabobank

China India

Algeria Turkey
South Korea
Ni /Azerbauan /
. iger
Mexico d v Bangladesh

Vietnam
Venezuela. / J /
Vol I PaKistan
Honduras Saudi Arabia

Brazil / Thailand Philippines
. ¢
Ecuador Cameroon
Peru //
Indonesia
Bolivia N

Argentina

Source: various, Rabobank



Arguably uncertainty has increased... é

..and assurances sought. raboban
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http://www.msnbc.msn.com/id/23784722/displaymode/1168/rpho/23784722/rpage/1/

Uncertainty breeds volatility é

* |[ncreased risk evident

* Those who manage risk
better than the average
gain greatest advantage

* Benefits may come in the
form of reduced volatility
not necessarily absolute
price premium




Market needs More food, affordability

Market wants Discerning (wealthy)
consumers

Volatility Risk management is key




Rabobank

The World’s Leading Specialist Food and Agribusiness Bank



	Global market requirements for New Zealand’s food exports
	Rabobank’s global coverage and sector knowledge
	Slide Number 3
	Slide Number 4
	Global demand was charging ahead of supply….
	….but changing economic fortunes will disrupt
	Food prices leading consumer inflation
	Slide Number 8
	Greater demands (rewards?) in some markets
	Sustainable use of resources more prominent
	Always, the consumers’ choice………
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Arguably uncertainty has increased…
	Uncertainty breeds volatility
	Slide Number 17
	Slide Number 18

